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General Terms

SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

Term

Description

Advait Infratech Limited
[ AIL/ The Company /
Company / We / Us / Our
Company

Unless the context otherwise indicates or implies refers to Advait Infratech Limited, a
public limited company incorporated under the provisions of the Companies Act, 2013
with its registered office in Ahmedabad.

Promoter(s) /  Core

Promoter

Mr. Shalin Sheth, Mrs. Rejal Sheth

Promoter Group

Such persons, entities and companies constituting our promoter group pursuant to
Regulation 2(1)(pp) of the SEBI (ICDR) Regulations as disclosed in the Chapter titled
“Our Promoter and Promoter Group” on page no. 108 of this Prospectus

Company related Terms

Term

Description

AO0A/ Articles / Articles
of Association

Unless the context otherwise requires, refers to the Articles of Association of Advait
Infratech Limited

Auditor of the Company

V. Goswami & Co. Chartered Accountants

Audit Committee

The committee of the Board of Directors constituted on December 05, 2019 as our
Company’s Audit Committee in accordance with Section 177 of the Companies Act, 2013

Board of Directors /
Board

The Board of Directors of Advait Infratech Limited, including all duly constituted
Committees thereof.

Chief Financial Officer

Chief financial officer of our Company is Mrs. Rejal Sheth

Company Secretary and
Compliance Officer

The Company Secretary and Compliance officer of our Company is Mr. Dipesh Panchal

CSR Committee

The committee of Board of Directors re-constituted as the Company’s Corporate Social
Responsibility Committee in accordance with Section 135 of the Companies Act, 2013
vide Board Resolution dated December 05, 2019

Director(s)

Director(s) of Advait Infratech Limited, unless otherwise specified.

Equity Shares

Equity Shares of our Company of Face Value of 10 each unless otherwise specified in
the context thereof.

Equity Shareholders

Persons holding Equity Share of our Company

Group Company

Companies (other than our Promoters and Subsidiaries) with which there were related
party transactions as disclosed in the Restated Financial Statements as covered under the
applicable accounting standards, and as disclosed in “Our Group Company” beginning on
page no.112 of this Prospectus

Independent Director

A non-executive, Independent Director as per the Companies Act, 2013 and the Listing
Regulations.

ISIN

INEOALI01010

Key Management
Personnel / KMP

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI
ICDR Regulations as disclosed in the chapter titled “Our Management” on page no. 96 of
this Prospectus

MOA / Memorandum /

Memorandum of | Memorandum of Association of Advait Infratech Limited

Association

Nomination and | The committee of the Board of Directors constituted on December 05, 2019 as our
Remuneration Company’s Nomination and Remuneration Committee in accordance with Section 178 of
Committee the Companies Act, 2013

Registered Office

The Registered Office of our company which is A-801 To 803 Sankalp Iconic, Opp.
Vikram Nagar, Iscon Temple Cross Road, S.G Highway Ahmedabad, Gujarat-380054.

Registrar of Companies /
RoC

Registrar of Companies, ROC Bhavan, Opp. Rupal Park Society, Behind Ankur Bus Stop,
Naranpura, Ahmedabad - 380013.

Stakeholders’
Relationship Committee

The committee of the Board of Directors constituted on December 05, 2019 as our
Company’s Stakeholders’ Relationship Committee.

Page 1
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Term

Description

Stock Exchange

Unless the context requires otherwise, refers to, the SME Platform of Bombay Stock
Exchange of India Limited i.e. SME Platform of BSE Limited.

Issue Related Term

Term

Description

Acknowledgement
Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof of
registration of the Application Form.

Allotment

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to the Issue
to the successful applicants, including transfer of the Equity Shares pursuant to the Issue to the
successful applicants

Allotment Advice

Note, advice or intimation of Allotment sent to the Applicants who have been or are to be
Allotted the Equity Shares after the Basis of Allotment has been approved by the Designated
Stock Exchange.

Allottees

The successful applicant to whom the Equity Shares are being / have been allotted.

Applicant

Any prospective investor who makes an application for Equity Shares in terms of this
Prospectus

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of the Company.

Application An application, whether physical or electronic, used by ASBA Applicant to make an
Supported by | Application authorizing an SCSB to block the Application Amount in the specified Bank
Blocked  Amount/ | Account maintained with such SCSB. ASBA is mandatory for all Applicants participating in
ASBA the Issue.

ASBA Account A bank account maintained with an SCSB and specified in the ASBA Form submitted by the

Applicants for blocking the Application Amount mentioned in the ASBA Form.

ASBA Applicant(s)

Any prospective investor who makes an Application pursuant to the terms of the Prospectus
and the Application Form.

ASBA Application /

An application form, whether physical or electronic, used by ASBA Bidders which will be

Application considered as the application for Allotment in terms of the Prospectus

Banker(s) to the | Such banks which are disclosed as Bankers to our Company in the chapter titled “General
Company Information” on page no. 42 of this Prospectus

Banker(s) to the | The banks which are Clearing Members and registered with SEBI as Banker to an Issue with
Issue whom the Escrow Agreement is entered and in this case being ICICI Bank Limited

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under the Issue
and which is described in the chapter titled “Issue Procedure” beginning on page no. 201 of
this Prospectus.

Broker Centres

Broker centres notified by the Stock Exchanges where Applicants can submit the ASBA Forms
to a Registered Broker. The details of such Broker Centres, along with the names and contact
details of the Registered Broker are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com)

Business Day

Monday to Friday (except public holidays)

CAN / Confirmation
of Allocation Note

The note or advice or intimation sent to each successful Applicant indicating the Equity Shares
which will be Allotted, after approval of Basis of Allotment by the Designated Stock
Exchange.

Client identification number maintained with one of the Depositories in relation to Demat

Client ID account

gg”gg};g? A depository participant as defined under the Depositories Act, 1996, registered with SEBI and
ParF'zici an)t/(s) or who is eligible to procure Applications at the Designated CDP Locations in terms of circular
CDP(sg) No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Controlling Branches

Such Branches of the SCSBs which co-ordinate Applications by the Applicants with the
Registrar to the Issue and the Stock Exchanges and a list of which is available at
http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to
time.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, Occupation and Bank
Account details.

Depositories

A depository registered with SEBI under the SEBI (Depositories and Participant) Regulations,
1996 i.e. CDSL and NSDL

Depositories Act

The Depositories Act, 1996, as amended from time to time
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Term

Description

Designated Date

The date on which the funds blocked by the SCSBs are transferred from the ASBA Accounts
specified by the Applicants to the Public Issue Account.

Designated
Intermediaries /
Collecting Agent

Syndicate Members, Sub-Syndicate/Agents, SCSBs, Registered Brokers, Brokers, the CDPs
and RTAs, who are authorized to collect Application Forms from the Applicants, in relation to
the Issue

Such locations of the CDPs where Applicants can submit the Application Forms to Collecting
Depository Participants.

Designated CDP
Locations The details of such Designated CDP Locations, along with names and contact details of the
Collecting Depository Participants eligible to accept Application Forms are available on the
websites of the Stock Exchange
NNM Securities Private Limited will act as the Market Maker and has agreed to receive or
Designated Market | deliver the specified securities in the market making process for a period of three years from
Maker the date of listing of our Equity Shares or for a period as may be notified by amendment to
SEBI ICDR Regulations.
Designated RTA Such locations of the RTAs where Applicants can su_bmit the Application Form_s to RTAs. The
Locations details of such Designated RTA Locations, along with names and contact details of the RTAs
eligible to accept Application Forms are available on the websites of the Stock Exchange
Designated ~ SCSB Such Branches of the SCSBs which shall collect the Application Forms used by the Applicants
applying through the ASBA process and a list of which is available on
Branches ) . .
http://www.sebi.gov.in/pmd/scsb.pdf
[E))fig::ggd Stock Unless the context requires otherwise, refers to, the SME Platform of BSE Limited.

Draft Prospectus

This Draft Prospectus dated June 04, 2020 issued in accordance with the SEBI ICDR
Regulations

An NRI(s) from such a jurisdiction outside India where it is not unlawful to make an Issue or

Eligible NRI(s) invitation under this Issue and in relation to whom the Application Form and the Prospectus
will constitutes an invitation to purchase the equity shares.
Agreement dated July 01, 2020 entered into amongst the Company, Lead Managers, the

Escrow Agreement Registrar and the Banker to the Issue to receive monies from the Applicants through the
SCSBs Bank Account on the Designated Date in the Public Issue Account.

Foreign Portfolio | Foreign Portfolio Investor as defined under the SEBI (Foreign Portfolio Investors)

Investor / FPIs

Regulations, 2014.

Issue Proceeds

The proceeds of the Issue as stipulated by the Company. For further information about use of
the Issue Proceeds please see the chapter titled “Objects of the Issue” beginning on page no. 58
of thisProspectus

Issue/ Issue Size /
Public Issue/ IPO

This Initial Public Issue of upto 13,50,000 Equity Shares of ¥10 each for cash at a price of ¥ 51
per equity share aggregating to ¥ 688.50 lakhs by our Company.

Issue Closing date

The date on which the Issue closes for subscription being September 18, 2020

Issue Opening date

The date on which the Issue opens for subscription being September 15, 2020

The price at which the Equity Shares are being issued by our Company in consultation with the

Issue Price Lead Managers under this Prospectus being ¥ 51 per share.
LM’s / Lead Lead Managers to the Issue, is ISK Advisors Private Limited
Managers

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to be signed
between our Company and BSE Limited.

The Market lot and Trading lot for the Equity Share is 2,000 and in multiples of 2,000

Lot Size thereafter; subject to a minimum allotment of 2,000 Equity Shares to the successful applicants.
Market Maker The Reserved portion of upto 68,000 Equity shares of I 10 each at an Issue Price of ¥ 51
Reservation Portion | 299regating to I 34.68 lakhs for Designated Market Maker in the Public Issue of our
Company.
Market Making | The Agreement among the Market Maker, the Lead Managers and our Company dated
Agreement February 18, 2020 and addendum dated July 01, 2020.
A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
Mutual Fund amended
Net lssue The Net Issue of upto 12,82,000 Equity Shares of ¥ 10 each at I 51 per Equity Share

aggregating to ¥ 653.82 lakhs by our Company.

Non-Institutional

All Applicants, including Eligible QFIs, sub accounts of Flls registered with SEBI which are
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Term

Description

Applicant

foreign corporates or foreign individuals, that are not QIBs or Retail Individual Applicants and
who have applied for Equity Shares for an amount of more than ¥ 2,00,000 (but not including
NRIs other than Eligible NRIs)

Non-Resident

A person resident outside India, as defined under FEMA and includes Eligible NRIs, Eligible
QFls, Flls registered with SEBI and FVCIs registered with SEBI

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization,
body corporate, corporation, Company, partnership, limited liability Company, joint venture,
or trust or any other entity or organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Prospectus

The Prospectus dated September 09, 2020 , to be filed with the RoC containing, inter alia, the
Issue opening and closing dates and other information.

Public Issue Account

Account opened with Bankers to the Issue for the purpose of transfer of monies from the
SCSBs from the bank accounts of the ASBA Applicants on the Designated Date.

Qualified Foreign | Non-resident investors other than SEBI registered Flls or sub-accounts or SEBI registered
Investors / QFIs FVCIs who meet ‘know your client’ requirements prescribed by SEBI
Qualified

Institutional Buyers /
QIBs

A qualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations

Refund Bank(s)

The Banker(s) to the Issue with whom the Refund Account(s) will be opened, in this case
being ICICI Bank Limited

Registrar Agreement

The agreement dated February 18, 2020 among our Company and the Registrar to the Issue in
relation to the responsibilities and obligations of the Registrar to the Issue pertaining to the
Issue

Registrar and Share
Transfer

Registrar and Share Transfer Agents registered with SEBI and eligible to procure Applications
at the Designated RTA Locations in terms of circular No. CIR/CFD/POLICYCELL/11/2015

Agents/RTAS dated November 10, 2015 issued by SEBI

Registrar/ Registrar Registrar to the Issue being Kfin Technologies Private Limited

to the Issue

Retail Individual | Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply for
Investors the Equity Shares of a value of not more than ¥ 2,00,000

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the Applicant
Amount in any of their ASBA Form(s) or any previous Revision Form(s)

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their
Applications (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail
Individual Applicants can revise their Application during the Issue Period and withdraw their
Applications until Issue Closing Date.

Self-Certified
Syndicate Bank(s) /
SCSBs

The banks registered with SEBI, offering services,

i in relation to ASBA where the Application Amount will be blocked by
authorising an SCSB, a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmld=34 or such other website as updated from time to time, and

ii. in relation to RIBs using the UPI Mechanism, a list of which is available on the
website of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld
=40 or such other website as updated from time to time

TRS / Transaction
Registration Slip

The slip or document issued by a member of the Syndicate or an SCSB (only on demand), as
the case may be, to the Applicant, as proof of registration of the Application.

Underwriters

ISK Advisors Private Limited & NNM Securities Private Limited.

Underwriting

The Agreement among the Underwriters and our Company dated February 18, 2020 and

Agreement addendum dated July 01, 2020.
UPI is an instant payment system developed by the NPCI. It enables merging several banking
Unified  Payments | features, seamless fund routing & merchant payments into one hood. UPI allows instant

Interface (UPI)

transfer of money between any two persons’ bank accounts using a payment address which
uniquely identifies a person's bank a/c.

UPI'ID

ID created on Unified Payment Interface (UPI) for single-window mobile payment system
developed by the National Payments Corporation of India (NPCI).

UPI ID Linked bank

Account of the RIIs, Applying in the Issue using the UPI mechanism, which will be blocked
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Term Description
account upon acceptance of UPI Mandate request by RIIs to the extent of the appropriate Application
Amount and subsequent debit of funds in case of Allotment
UPI Mandate | Mandate request means a request initiated on the RII by sponsor bank to authorize blocking of
Request funds equivalent to application amount and subsequent debit of funds in case of allotment

UPI Mechanism

Pursuant to SEBI Circular No. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 08,
2019, Retail Individual Investors applying in public issue may use either Application
Supported by Blocked Amount (ASBA) process or UPI payment mechanism by providing UPI
ID in the Application Form which is linked from Bank Account of the investor.

UPI PIN Password to authenticate UPI transaction
U.S. Securities Act U.S. Securities Act of 1933, as amended
Working Day All trading days of the Stock Exchange excluding Sundays and Bank holidays in Mumbai.

Technical / Industry related Terms

Term Description
AMP Automative Mission Plan
ACSR Aluminium conductor steel-reinforced cable
AT&C Aggregate Technical and Commercial
BTG Boilers turbines and generator
CAGR Compound Annual Growth Rate
CSO Central Statistics Office
CVv Commercial Vechile
DDUGJY Deen Dayal Upadhyay Gram Jyoti Yogana
DISCOMS State-owned Power Distribution Companies
EBITDA Earnings Before interest Tax, Depreciation and Amortization
EPC Engineering Procurement Construction
EU European Union
F.Y Financial Year
FDI Foreign Direct Investment
FIPB Foreign Investment Promotion Board
FODP Fiber Optic Distribution Panel
GDP Gross Domestic Products
GPI Global Power Industry
GST Goods and Services Tax
GW Giga Watts
IDPS Integrated Power Development Scheme
IMF International Monetry Fund
IPO Initial Public offer
KG Kilo Gram
KM Kilo Metres
KMP Key Managerial Personnel
LED Light Emitting Diode
MoEF Ministry of Environment, Forest and Climate Change
MW Mega Watts
No Number
NPB National Policy on Biofuels
NSGM National Smart Grid Mission
OECD Organisation for Economic Co-operation and Development
OEM Original Equipment Manufacturer
OFC Optical Fiber Cable
OPGW Optical Fiber Ground Wire
OHTL Overhead Transmission Line
PFC Power Factor Correction
RBI Reserve Bank of India
REC Renewable Energy Certificate
ROC Registrar of Companies
RPO Renewable Purchase Obligation
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Term Description
TWh Terawatt-hour
UDAY Ujwal Discoms Assurance Yojana
UN United Nations
usD United States Dollar
uT Union Territories
Conventional Terms / General Terms / Abbreviations
Term Description
Alc Account
AGM Annual General Meeting
AIE Alternative Investment Fund as defined in and registered with SEBI under the Securities
and Exchange Board of India (Alternative Investments Funds) Regulations, 2012
AS / Accounting - dard . dbv th . fch q f Indi
Standards Accounting Standards as issued by the Institute of Chartered Accountants of India
ASBA Applications Supported by Blocked Amount
AY Assessment Year
BSE BSE Limited
CAGR Compound Annual Growth Rate
Catego_ry . | foreign FPIs who are registered as “Category 1 foreign portfolio investors” under the SEBI FPI
portfolio investor(s) / .
Regulations
Category | FPIs
Catego_ry . Il foreign FPIs who are registered as “Category II foreign portfolio investors” under the SEBI FPI
portfolio investor(s) / .
Regulations
Category Il FPIs
Category Il foreign . « . . ,
portfolio  investor(s) / FPIs who are registered as “Category III foreign portfolio investors” under the SEBI FPI

Category Il FPIs

Regulations

CDSL

Central Depository Services (India) Limited

CFO Chief Financial Officer

CIN Company ldentification Number

CIT Commissioner of Income Tax

Client ID Client identification number of the Applicant’s beneficiary account

Companies Act

Unless specified otherwise, this would imply to the provisions of the Companies Act,
2013 (to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the sections
which have not yet been replaced by the Companies Act, 2013 through any official
notification.

Companies Act, 1956

The Companies Act, 1956, as amended from time to time

Companies Act, 2013

The Companies Act, 2013 published on August 29, 2013 and applicable to the extent
notified by MCA till date.

CSR Corporate Social Responsibility

CST Central Sales Tax

CY Calendar Year

DIN Director Identification Number

DP Depository Participant, as defined under the Depositories Act 1996
DP ID Depository Participant’s identification

EBITDA Earnings before Interest, Taxes, Depreciation and Amortization
ECS Electronic Clearing System

EGM Extraordinary General Meeting

EMDEs Emerging Markets and Developing Economies

EPS Earnings Per Share

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2017

Flls

Foreign Institutional Investors (as defined under Foreign Exchange Management
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Term Description

(Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India

FPls Foreign Portfolio Investors as defined under the SEBI FPI Regulations

FIPB Foreign Investment Promotion Board

Fugitive economic “fugitive_: economic offender_” shall mean aI_l_individual _who is declared a fugitive
economic offender under section 12 of the Fugitive Economic Offenders Act, 2018 (17 of

offender 2018)

EVCl Foreign Venture Capital Investors as defined and registered under the SEBI FVCI

Regulations

FY / Fiscal / Financial

Period of twelve months ended March 31 of that particular year, unless otherwise stated

Year

GDP Gross Domestic Product

Gol/Government Government of India

GST Goods & Services Tax

HNIs High Networth Individuals

HUF Hindu Undivided Family

IAS Rules Indian Accounting Standards, Rules 2015

ICAI The Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IMF International Monetary Fund

Indian GAAP Generally Accepted Accounting Principles in India

Ind AS Indiaq Accounting Standards.prescri_bed under s«_action 133 of the Companies Act, 2013,
as notified under the Companies (Indian Accounting Standard) Rules, 2015

I.T. Act Income Tax Act, 1961, as amended from time to time

IPO Initial Public Offering

ISIN International Securities Identification Number

KM/ Km/km Kilo Meter

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India

MICR Magnetic Ink Character Recognition

MOU Memorandum of Understanding

NA/N. A Not Applicable

NAV Net Asset Value

NECS National Electronic Clearing Service

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NRE Account Non Resident External Account
A person resident outside India, who is a citizen of India or a person of Indian origin, and

NRIs shall have the meaning ascribed to such term in the Foreign Exchange Management
(Deposit) Regulations, 2000

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

oCB / Overseas

Corporate Body

A company, partnership, society or other corporate body owned directly or indirectly to
the extent of at least 60.00% by NRIs including overseas trusts, in which not less than
60.00% of beneficial interest is irrevocably held by NRIs directly or indirectly and which
was in existence on October 3, 2003 and immediately before such date had taken benefits
under the general permission granted to OCBs under FEMA

p.a. per annum
P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PLR Prime Lending Rate

RBI Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act
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Term Description
RoC Registrar of Companies
ROE Return on Equity
RONW Return on Net Worth
Rupees / Rs. / M Rupees, the official currency of the Republic of India
RTGS Real Time Gross Settlement
SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SEBI Securities and Exchange Board of India
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds) Regulations,
2012

SEBI FII Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations,
1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018

SEBI LODR

Regulations, 2015 /| Securities and Exchange Board of India (Listing Obligations and Disclosure
SEBI Listing | Requirements) Regulations, 2015 notified on September 2, 2015

Regulations

SEBI SAST Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as
repealed by the SEBI AIF Regulations

Sec. Section

Securities Act U.S. Securities Act of 1933, as amended

SICA Sick Industrial Companies (Special Provisions) Act, 1985
STT Securities Transaction Tax

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

TIN Taxpayers Identification Number

TDS Tax Deducted at Source

UPI Unified Payments Interface

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
VAT Value Added Tax

VCF / Venture Capital
Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of
India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
laws in India.

Wilful Defaulter(s)

Wilful defaulter as defined under Regulation 2(1)(11l) of the SEBI ICDR Regulations
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CERTAIN CONVENTIONS; PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Certain Conventions

All references to “India” contained in this Prospectus are to the Republic of India. In this Prospectus, our Company
has presented numerical information in “lakhs” units. One lakhs represents 1,00,000.

Financial Data

Unless stated otherwise, the financial data in this Prospectus are derived from our audited financial statements as on
and for the Fiscal Years ended March 31, 2020, 2019 and 2018 prepared in accordance with Indian GAAP and the
Companies Act and restated in accordance with the SEBI Regulations and and Guidance Note on “Reports in
Company Prospectus (Revised 2019)” issued by ICAL, as stated in the report of our Statutory Auditor, as set out in the
chapter titled “Financial Statements as Restated” beginning on page no. 116 in this Prospectus. Our Fiscal Year
commences on April 1 and ends on March 31 of the following year. In this Prospectus, any discrepancy in any table,
graphs or charts between the total and the sums of the amounts listed are due to rounding-off.

There are significant differences between Indian GAAP, U.S. GAAP and IFRS. The Company has not attempted to
quantify their impact on the financial data included herein and urges you to consult your own advisors regarding such
differences and their impact on the Company’s financial data. Accordingly, the degree to which the Indian GAAP
financial statements included in this Prospectus will provide meaningful information is entirely dependent on the
reader’s level of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian
accounting practices, Indian GAAP, the Companies Act and the SEBI Regulations on the financial disclosures
presented in this Prospectus should accordingly be limited. We have not attempted to explain the differences between
Indian GAAP, U.S. GAAP and IFRS or quantify their impact on the financial data included herein, and we urge you
to consult your own advisors regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in the section titled “Risk Factors”, chapters titled “Our Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on page nos.
17, 76 and 160 of this Prospectus, respectively, and elsewhere in this Prospectus, unless otherwise indicated, have
been calculated on the basis of our audited financial statements prepared in accordance with Indian GAAP and the
Companies Act and restated in accordance with the SEBI Regulations.

Currency, Units of Presentation and Exchange Rates

All references to “Rupees”, “Rs.” or ‘% are to Indian Rupees, the official currency of the Republic of India. All
references to “US$” or “US Dollars” or “USD” are to United States Dollars, the official currency of the United States
of America.

This Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian Rupees that
have been presented solely to comply with the requirements of the SEBI Regulations. These conversions should not
be construed as a representation that those US Dollar or other currency amounts could have been, or can be converted
into Indian Rupees, at any particular rate.

Definitions

For definitions, please see the Chapter titled “Definitions and Abbreviations” on page no. 1 of this Prospectus. In the
Section titled “Main Provisions of Articles of Association” beginning on page no. 228 of this Prospectus, defined
terms have the meaning given to such terms in the Articles of Association.

Industry and Market Data

Unless stated otherwise, the industry and market data and forecasts used throughout this Prospectus has been
obtained from industry sources as well as Government Publications. Industry sources as well as Government
Publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness and underlying assumptions are not guaranteed and
their reliability cannot be assured. Further, the extent to which the industry and market data presented in this
Prospectus is meaningful depends on the reader’s familiarity with and understanding of the methodologies used in
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compiling such data. There are no standard data gathering methodologies in the industry in which we conduct our
business, and methodologies and assumptions may vary widely among different industry sources.
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FORWARD-LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking
statements. All statements regarding our expected financial condition and results of operations, business, plans and
prospects are forward-looking statements. These forward-looking statements include statements with respect to our
business strategy, our revenue and profitability, our projects and other matters discussed in this Prospectus regarding
matters that are not historical facts. Investors can generally identify forward-looking statements by the use of

EEINT3 CEINT CEINT CEENT3 CEINT3 EERNT3

terminology such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”, “project”,
“may”, “will”, “will continue”, “will pursue”, “contemplate”, “future”, “goal”, “propose”, “will likely result”, “will
seek to” or other words or phrases of similar import. All forward looking statements (whether made by us or any third
party) are predictions and are subject to risks, uncertainties and assumptions about us that could cause actual results to

differ materially from those contemplated by the relevant forward-looking statement.

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements
are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements
based on these assumptions could be incorrect.

Further the actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the
Power (Transmission and Distribution) Industry in India where we have our businesses and our ability to respond to
them, our ability to successfully implement our strategy, our growth and expansion, technological changes, our
exposure to market risks, general economic and political conditions in India and overseas which have an impact on
our business activities or investments, the monetary and fiscal policies of India and other jurisdictions in which we
operate, inflation, deflation, unanticipated volatility in interest rates, foreign exchange rates, equity prices or other
rates or prices, the performance of the financial markets in India and globally, changes in domestic laws, regulations
and taxes, changes in competition in our industry and incidence of any natural calamities and/or acts of violence.
Other important factors that could cause actual results to differ materially from our expectations include, but are not
limited to, the following:

e Changes in laws and regulations relating to the sectors/areas in which we operate;

e Increased competition in Power (Transmission and Distribution) Industry.

e  Our ability to successfully implement our growth strategy and expansion plans;

e  Our ability to meet our further capital expenditure requirements;

e  Fluctuations in operating costs;

e  Our ability to attract and retain qualified personnel;

e Changes in political and social conditions in India, the monetary and interest rate policies of India and other
Countries;

e Conflict of Interest with affiliated companies, the promoter group and other related parties

e  General economic and business conditions in the markets in which we operate and in the local, regional, national
and international economies;

e Changes in government policies and regulatory actions that apply to or affect our business.

o Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

e The occurrence of natural disasters or calamities;

e Our inability to maintain or enhance our brand recognition;

e  Failure to successfully upgrade our products and service portfolio, from time to time;

o Inability to adequately protect our trademarks and

e Changes in consumer demand

For further discussions of factors that could cause our actual results to differ, please see the section titled “Risk
Factors”, chapters titled “Our Business” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page nos. 17, 76 and 160 of this Prospectus, respectively.

By their nature, certain risk disclosures are only estimates and could be materially different from what actually occurs
in the future. As a result, actual future gains or losses could materially differ from those that have been estimated.
Forward-looking statements speak only as of this Prospectus. Our Company, our Directors, the Lead Managers, and
their respective affiliates or associates do not have any obligation to, and do not intend to, update or otherwise revise
any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events,

11
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even if the underlying assumptions do not come to fruition. In accordance with the SEBI requirements, our Company
and the Lead Managers will ensure that investors in India are informed of material developments until such time as
the grant of listing and trading approvals by the Stock Exchange.

12
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SECTION Il OFFER DOCUMENT SUMMARY
Summary of Business

Our company is into business of providing products and solutions for power transmission, power substation field
and telecommunication infrastructure. We operates with various verticals such as Turnkey Telecommunication
Projects, Installation of the Power Transmission, Sub Station and Telecom Products, Liasioning-marketing and
providing end to end solutions for the overseas customers operating in the Field Power Transmission and Sub
Station, Trading of the similar products, and manufacturing through OEM of the stringing Tools (Capital items
for construction of Electrical Transmission Projects).

Summary of Industry

Power is one of the most critical components of infrastructure, crucial for the economic growth and welfare of
nations. The existence and development of adequate infrastructure is essential for sustained growth of the Indian
economy. Transmission, an important element in the power delivery value chain, facilitates evacuation of power
from generating stations and its delivery to the load centers. For efficient dispersal of power to deficit regions,
strengthening the transmission system network and enhancing the Inter-State power transmission system network
are required.

Our Promoters:
Our Company is promoted by Mr. Shalin Sheth and Mrs. Rejal Sheth

Public Issue of upto 13,50,000 Equity Shares of I 10 each (“Equity Shares”) of Advait Infratech Limited (“AIL”
or the “Company”) for cash at a price of ¥ 51 per share (the “Issue Price”), aggregating to ¥ 688.50 lakhs (“the
Issue™), of which upto 68,000 equity shares of ¥ 10 each for cash at a price of ¥ 51 per share will be reserved for
subscription by Market Makers to the Issue (the “Market Maker Reservation Portion™). The Issue less Market
Maker Reservation Portion i.e. Issue of upto 12,82,000 equity shares of ¥ 10 each is hereinafter referred to as the
“Net Issue”. The Issue and the Net Issue will constitute 26.47% and 25.14% %, respectively of the Post Issue
paid up equity share capital of the Company.

Object of the Issue

The fund requirements for each of the Object of the Issue are stated as below:

(Tin lakhs)
ISIZ). Particulars Amount % of Net Proceeds
1 Working Capital Requirement 465.00 75.18%
2 General Corporate Purpose 153.50 24.84%
Total 618.50 100.00%

Pre-lIssue Shareholding of our Promoter and Promoter Group as a percentage of the paid-up share capital

of the Company

Set forth is the Pre Issue shareholding of our Promoter and Promoter Group as a percentage of the paid-up share

capital of the Company

Pre Issue
Category of Promoter No. of Shares As a % of P_re-
Issued Equity

1. Promoter
Mr. Shalin Sheth 28,50,000 76.00%
Mrs. Rejal Sheth 8,62,100 22.99%
Sub-Total (A) 37,12,100 98.99%
2. Promoter Group
Mr. Rahul Sheth 37,500 1.00%
Sub-Total (B) 37,500 1.00%
Total Promoter & Promoter Group Holding 37,49,600 99.99%

13
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F. Summary of Restated Consolidated Financial Statement

(<in lakhs)
Particulars For the year ended March 31,
2020 2019 2018

Share Capital 375.00 375.00 1.00
Reserves & Surplus 1,561.90 1,511.61 1,630.43
Net Worth 1,936.90 1,886.61 1,631.43
Total Revenue 4581.26 2,852.38 4,531.70
Profit after Tax 54.04 249.02 620.59
Earnings Per Share:
Basic & Diluted (Post Bonus) 1.44 6.64 16.55
Net_Asset Value Per Share (%) - based on actual no. of 5165 5031 16,314.34
equity shares at the end of the year
Total Borrowings 988.80 594.80 69.49
Summary of Restated Standalone Financial Statement

(Tin lakhs)

Particulars For the year ended March 31,
2020 2019 2018

Share Capital 375.00 375.00 1.00
Reserves & Surplus 2,018.99 1,579.91 1,630.67
Net Worth 2,393.99 1,954.66 1,631.67
Total Revenue 4,155.17 2,852.16 4,530.96
Profit after Tax 439.08 323.42 626.23
Earnings Per Share:
Basic & Diluted (Post Bonus) 11.71 8.62 16.70
Net_Asset Value Per Share (%) - based on actual no. of 63.84 5213 16,316.67
equity shares at the end of the year
Total Borrowings 236.28 91.90 69.49

G. Qualifications by Auditor

There are no material Auditor’s Qualifications in any of the Financial Statements of the Company.

H. Summary of Outstanding Litigation are as follows

Sr. No Nature of Case No. of Outstanding | Amount in dispgte/demgnded to the
T cases extent quantifiable (% in lakhs)®

1. Litigations against our Company

(a) Direct Tax Liabilities | 5 | 33.60
2. Litigations against our Directors

(a) Direct Tax Liabilities | 2 | 0.15
3. Litigations against our Promoters

(a) Direct Tax Liabilities | 1 | 0.14

For further details in relation to legal proceedings involving our Company, Subsidiaries, Promoters and Directors,
refer chapter titled “Outstanding Litigation and Other Material Developments™ on page 176 of this Prospectus.

I. Investors should read chapter titled “Risk Factors” beginning on page no. 17 of this Prospectus to get a more

informed view before making any investment decisions.

14
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J.  Summary of contingent liabilities
Summary table of our contingent liabilities as indicated in our Restated Consolidated Financial Statements and
also certified by our statutory auditors is as follows:
(Zin lakhs)
Particulars Lol
2020 2019 2018
Related to Tax Authorities 33.59 4.02
Bank guarantee 1,087.34 466.68 251.04
Total 1,120.93 470.70 251.04
For further information, please refer “Annexure XXV Restated Consolidated Contingent Liability” of Financial
Information on page no.116 of this Prospectus
K. Summary of related party transactions

Our Company has entered into certain transactions with our related parties including our Promoters, Promoter
Group, Directors and their relatives as mentioned below:

(Zin lakhs)
Particulars For the year ended March 31,
2020 2019 2018

1) Finance-Advance Taken
Opening Outstanding 62.68 44.18 42.00
Loan given in Current F.Y. 171.70 50.00 2.18
Repayment of loan in Current F.Y. 127.92 31.50 -
Closing balance 106.46 62.68 44.18
2) Salary 63.00 63.00 63.00
3) Rent paid 7.08 - -
4) Dividend Paid 0.15

For further information, please refer “Annexure XXIX Consolidated Restated Statement Of Related Party
Transactions ” of Financial Information on page no.116 of this Prospectus

L. There are no financing arrangements whereby the Promoter Group, the Directors of our Company who are the
Promoters of our Company, the Directors of our Company and their relatives have financed the purchase by any
other person of securities of our Company during the period of 6 (six) months immediately preceding the date of
this Prospectus.

M. The weighted average price of acquisition of Equity Shares by our Promoters in last one year is:

The Weighted Average cost of Acquisition Equity Shares by our Promoters in last one year will be Nil as the
shares were acquired through Bonus Allotment. For further details refer chapter titled “Capital Structure”
beginning on page no. 50 of this Prospectus .

N. The average cost of acquisition of Equity Shares by our Promoters is:

Promoter Average cost )

Mr. Shalin Sheth 0.02

Mrs. Rejal Sheth 0.06

O. Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Prospectus

P.

till the listing of the Equity Shares.

Our Company has not issued Equity Shares for consideration other than cash in last one year.

15
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Q. Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date
of this Prospectus.

16
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SECTION I11I: RISK FACTORS

An investment in Equity Shares involves a high degree of financial risk. You should carefully consider all information
in this Prospectus, including the risks described below, before making an investment in our Equity Shares. The risk
factors set forth below do not purport to be complete or comprehensive in terms of all the risk factors that may arise
in connection with our business or any decision to purchase, own or dispose of the Equity Shares. This section
addresses general risks associated with the industry in which we operate and specific risks associated with our
Company. Any of the following risks, as well as the other risks and uncertainties discussed in this Prospectus, could
have a material adverse effect on our business and could cause the trading price of our Equity Shares to decline and
you may lose all or part of your investment. In addition, the risks set out in this Prospectus are not exhaustive.
Additional risks and uncertainties, whether known or unknown, may in the future have material adverse effect on our
business, financial condition and results of operations, or which we currently deem immaterial, may arise or become
material in the future. To obtain a complete understanding of our Company, prospective investors should read this
section in conjunction with the sections entitled “Our Business' and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations " on page nos. 76 and 160 of this Prospectus respectively as well as
other financial and statistical information contained in this Prospectus. Unless otherwise stated in the relevant risk
factors set forth below, we are not in a position to specify or quantify the financial or other risks mentioned herein.

This Prospectus also contains forward-looking statements that involve risks and uncertainties. Our results could
differ materially from those anticipated in these forward-looking statements as a result of certain factors, including
events described below and elsewhere in this Prospectus. Unless otherwise stated, the financial information used in
this section is derived from and should be read in conjunction with restated financial information of our Company
prepared in accordance with the Companies Act and restated in accordance with the SEBI (ICDR) Regulations,
including the schedules, annexure and notes thereto.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality.

1. Some events may have material impact quantitatively;

2. Some events may have material impact qualitatively instead of quantitatively.

3. Some events may not be material individually but may be found material collectively.

4.  Some events may not be material at present but may be having material impact in future.

INTERNAL RISK FACTORS

1. Our Company, Promoters and Directors are parties to certain legal proceedings under direct tax law. Any
adverse decision in such proceedings may have a material adverse effect on our business, results of operations
and financial condition.

Our Company Promoters and Directors are parties to certain legal proceedings under direct tax law. These legal
proceedings are pending at different levels of under direct tax law. Mentioned below are the details of the
proceedings involving our Company, Promoters and Directors as on the date of this Prospectus along with the
amount involved, to the extent quantifiable, based on the materiality policy for litigations, as approved by the
Company in its Board meeting held on December 05, 2019.

No. of Amount in dispute/demanded to the
=T 12, BTG @7 (G Outstanding cases extent quangifiable (X in lakhs)
1. Litigations against our Company
(b) Direct Tax Liabilities | 5 | 33.60
2. Litigations against our Directors
(b) Direct Tax Liabilities | 2 | 0.15
3. Litigations against our Promoters
(b) Direct Tax Liabilities | 1 | 0.14

The company has received notice dared May 05, 2020 from Directorate of Revenue Intelligence (DRI). The DRI,
Delhi Zonal Unit, New Delhi has initiated investigation with respect to the classification of OPGW, OFC and
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Optical Fibre Approach Cable wires that have been imported by the Company. By way of letter dated
24.08.2020, the Company has addressed its objections to the DRI. The said investigation is pending.

There can be no assurance that these litigations will be decided in favour of our Company, its Promoters and its
Directors and consequently it may divert the attention of our management and Promoters and waste our corporate
resources and we may incur significant expenses in such proceedings and may have to make provisions in our
financial statements, which could increase our expenses and liabilities. If such claims are determined against us,
there could be a material adverse effect on our reputation, business, financial condition and results of operations,
which could adversely affect the trading price of our Equity Shares. For the details of the cases filed by and
against our Company, Promoters and Directors please refer to the chapter titled “Outstanding Litigations and
Material Developments” beginning on page no. 176 of this Prospectus.

We require certain approvals and licenses in the ordinary course of business and are required to comply with
certain rules and regulations to operate our business, and the failure to obtain, retain and renew such
approvals and licenses in timely manner or comply with such rules and regulations or at all may adversely
affect our operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business, some of
which our Company has either received, applied for or is in the process of application. Many of these approvals
are granted for fixed periods of time and need renewal from time to time. Non-renewal of the said permits and
licenses would adversely affect our Company’s operations, thereby having a material adverse effect on our
business, results of operations and financial condition. We cannot guarantee that we have taken or applied for all
the approvals required and if we have not taken any particular approval at all, the same may lead to penalties,
both monetary and operational. Details of the approvals obtained by us or are under process of application or
which are pending before the appropriate authorities are more particularly mentioned in the chapter titled
“Government and Other Key Approvals” beginning on page no. 183 of this Prospectus.

Further, some of our permits, licenses and approvals are subject to several conditions and we cannot provide any
assurance that we will be able to continuously meet such conditions or be able to prove compliance with such
conditions to the statutory authorities, which may lead to the cancellation, revocation or suspension of relevant
permits, licenses or approvals. Any failure by us to apply in time, to renew, maintain or obtain the required
permits, licenses or approvals, or the cancellation, suspension or revocation of any of the permits, licenses or
approvals may result in the interruption of our operations and may have a material adverse effect on the business.
For further details, please see chapters titled “Key Regulations and Policies” and “Government and Other Key
Approvals” at page nos. 88 and 183 respectively of this Prospectus.

Our business might suffer due to India and China trade tensions thus affecting our profitability.

Our Company deals with Chinese companies for providing agency, liaising, marketing and branch support
services to foreign companies for their Indian project execution. Further we have put up a manufacturing
company, TG Advait India Private Limited through a joint venture with Jiangsu Tongguang Optical Fiber Cable
Co. Ltd which is a Chinese company. In past, there have been instances of trade tension between India and China
.Recently, to protect domestic players from cheap imports, India has imposed anti-dumping duty on 99 Chinese
products as on January 28, 2019. Chinese products on which the duty was imposed include chemicals and
petrochemicals, fibres and yarn, machinery items. The duty is aimed at ensuring fair trade practices and creating a
level-playing field for domestic producers with regard to foreign producers and exporters. Countries carry out
anti-dumping probe to determine whether their domestic industries have been hurt because of a surge in cheap
imports.

Further, India has from time to time experienced instances of civil unrest and hostilities with China. Hostilities
and tensions may occur in the future and on a wider scale and if it happens it will have a wide-ranging impact on
India — China trade relations which will affect our business stability and profitability.

Our business may be hampered by Covid-19 adversely leading to reduction in our profitability.

WHO (World Health Organization) has declared Covid-19 as a pandemic on March 11, 2020. Further,
Government of India has declared a nationwide lockdown on March 24, 2020 and the same has been continued
from time to time by the Government. Performance of all business depends upon the global economic conditions
either directly or indirectly. Businesses have suffered due to the present situation prevailing in India and outside
India due to pandemic disease of Covid-19 which impacted financial markets, financial stability and economic
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viability leading to decrease in gross domestic product, increases in unemployment and volatility in commodity
prices. Any further extension in the lockdown may lead to adverse effects on our business and financial
conditions of our Company. We cannot provide assurance of smooth functioning of business after the Lockdown.

Our revenues and profits are difficult to predict and can vary significantly from period to period, which may
impact our ability to pay dividend as well as cause the price of our Equity Shares to fluctuate.

Compared to a normal mass manufacturing / services / trading company, our business is not of continuous
standardized revenue generating business. Our business is carried out on an order to order basis. Our revenue is
dependent on factors such as orders in hand, changes in government policies and general market conditions. The
combination of these factors may result in significant variations in revenues and profits and as a result period-to-
period results may not be comparable and should not be relied upon as indicative of future performance. In past,
our company had faced such revenue fluctuation e.g. in fiscal 2018, our revenue from operation was <. 4,342.49
lakhs and in fiscal 2019 it was reduced to . 2,807.71 lakhs. Any significant shortfall in revenue from the
production may have a material adverse effect on its business, operating results and financial condition.

Hence our result of operation may not be seamless / similar for different quarters or different operating periods.
Our inability to complete orders in time or monitor our inventory assets could affect our results of operations and
financial conditions.

Since our business is based on trust and identity and using the same for maintaining, acquiring and servicing
our clients, it is very important for us to ensure confidentiality of our intellectual property rights. The
trademark being used by us for our business are not registered and our inability to obtain this registration may
adversely affect our competitive business position. We may be unable to protect them from being infringed by
others, including our current and / or future competitors.

Our trademarks and patents are our material assets and are crucial to our business operations. As on the date of
this Prospectus, our corporate logo is not registered. In the absence of such protection, we may not be able to
prevent infringement of our trademark and a passing off action may not provide sufficient protection until such
time that this registration is granted. We may still continue to use the above mentioned logo but remain
vulnerable to infringement and passing-off by third parties and will not be able to enforce any rights against
them. We may also need to change our logo which may adversely affect our reputation, existing brand market
and business and could require us to incur additional costs. If our unregistered trademark is registered in favour
of a third party, we may not be able to claim registered ownership of the trademark and consequently, we may be
unable to seek remedies for infringement of this trademark by third parties other than relief against passing off by
other entities. Further, we may become subject to claims by third parties if we use the trademark in breach of any
intellectual property rights registered by such third parties. Any legal proceedings pursuant to such claims, or
settlements there under, may divert management attention and require us to pay financial compensation to such
third parties. We have also not obtained any registrations for the designs developed by us in our research and
design centre. Our inability to obtain or maintain these registrations may adversely affect our competitive
business position.

Trade Receivables and Inventories form a substantial part of our current assets and net worth. Failure to
manage our trade receivables could have an adverse effect on our net sales, profitability, cash flow and
liquidity.

Our business is working capital intensive and hence, Trade Receivables forms substantial part of our current
assets and net worth. Our, Trade Receivables as on March 31, 2020, March 31, 2019 and March 31, 2018 were
1,030.93 lakhs, ¥ 1,024.81 lakhs and X 1,165.20 lakhs respectively. The results of operations of our business are
dependent on our ability to effectively manage our inventory (raw material and finished goods) and trade
receivables.

We generally procure raw materials on the basis of management estimates based on past requirements and future
estimates. To effectively manage our inventory, we must be able to accurately estimate customer demand and
supply requirements and purchase new inventory accordingly. However, if our management misjudges expected
customer demand, it could cause either a shortage of products or an accumulation of excess inventory. Further, if
we fail to sell the finished inventory we manufacture, we may be required to write-down our inventory or pay our
suppliers without new purchases, or create additional vendor financing, all of which could have an adverse
impact on our income and cash flows.
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To effectively manage our trade receivables, we must be able to accurately evaluate the credit worthiness of our
customers and ensure that suitable terms and conditions are given to them in order to ensure our continued
relationship with them. However, if our management fails to accurately evaluate the credit worthiness of our
customers, it may lead to bad debts, delays in recoveries and / or write-offs which could lead to a liquidity
crunch, thereby adversely affecting our business and results of operations. A liquidity crunch may also result in
increased working capital borrowings and, consequently, higher finance cost which will adversely impact our
profitability.

Our business will suffer if we fail to keep pace with rapid changes in technology and the industries on which
we focus.

The industry we cater is characterized by rapid technological changes, evolving industry standards, changing
client preferences that could result in product obsolescence and short product life cycles. The electricity
transmission and distribution industry is characterized by rapid technological changes, evolving industry
standards, changing customer preferences that could result in short product life cycles. The success of our
business depends on our ability to innovate and continuously provide services that address the varied and
expanding requirements of our customers. Our future success will depend on our ability to enhance our existing
offerings to meet customer needs, in each case, in a timely manner.

We may not be successful in anticipating or responding to our customers' requirements on a timely and cost
efficient basis, or at all. We may also be unsuccessful in stimulating customer demand for new and upgraded
products and services. Additionally, during the regular course of operating our business, we may adjust our future
plans as a result of our research, experience, technology evolution and market demand. We cannot guarantee that
any change in technology will become successful or be more successful than our current technology.

Substantial portion of our revenues have been dependent upon few clients. The loss of any one or more of our
major clients would have a material effect on our business operations and profitability.

The following table illustrates the concentration of our revenues among our top ten customers on a standalone
basis.

(<in lakhs)
FY 2019-20 FY 2018-19 FY 2017-18
. % of Total
Particulars Revenue ;o ota Revenue % of Total Revenue % of Total
AN Revenue Revenue
Top 10 Customers 3,046.04 73.31% 2,658.78 93.22% 3,221.41 71.04%

10.

The loss of any significant client would have a material effect on our financial results. We cannot assure you that
we can maintain the historical levels of business from these clients/distributors or that we will be able to replace
these clients/distributors in case we lose any of them. Furthermore, major events affecting our clients, such as
changes in government policies and bankruptcy, change of management, mergers and acquisitions in other cases
could impact our business. If any of our major clients becomes bankrupt or insolvent, we may lose some or all of
our business from that client and our receivable from that client would increase and may have to be written off,
impacting our income and financial condition.

We face competition in our business from organized and unorganized players, which may adversely affect our
business operation and financial condition.

We may have to confront pressures in respect of pricing; product quality etc. from the clients and such pressures
may put strain on our profit margins which may consequently affect the financial position of our Company.
Competition emerges not only from the organized sector but also from the unorganized sector and from both
small and big players. Our Competitiveness is also measured by the technology we adopt as the industry is
rapidly growing in India. Our inability to compete with this intense competition; will have material adverse
impact on our Company's financial position.
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Exchange rate fluctuations may adversely affect the Company’s financial performance. Our Company is
exposed to foreign exchange rate risks primarily in relation to the export and imports of products.

Exports constitute about 26.01%, 10.58% and 4.37% of our ‘Revenues from Operations’ for the Financial year
ended March 31, 2020, 2019 and 2018 respectively and imports constitute about 36.95%, 45.47% and 74.42%
of our cost of material consumed for the period ended Financial year ended March 31, 2020, 2019 and 2018
respectively. Our Company is exposed to foreign exchange rate risks primarily in relation to the import of traded
products. Accordingly, adverse movements in foreign exchange rates may adversely impact our financial
performance with respect to procurement costs and payables. Upward fluctuations in the prices may thereby
affect our margins and profitability. While our Company has been making efforts to mitigate such risks, which
we believe is adequate to protect our Company from such fluctuations; there can be no assurance that the risks
arising out of the same can be fully mitigated.

The prices we are able to obtain for our products that we trade depend largely on prevailing market prices.

The price of the products traded by us has a significant impact on our profits. Some of our core products such as
clamps, pulley, winch, Aerial roller , Optical Fiber Ground Wire (OPGW), Other transmission solutions such as
insulators, high tension low set conductors, earthing materials etc have been subject to price fluctuations resulting
from domestic and foreign trade policies, shifts in supply and demand and other factors beyond our control. As a
result, any fluctuation in prices could have a material adverse effect on our Company and our results of
operations.

We have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Issue. Further we have not identified any alternate source of financing the ‘Objects of the Issue’. Any
shortfall in raising / meeting the same could adversely affect our growth plans, operations and financial
performance.

As on date, we have not made any alternate arrangements for meeting our working capital requirements for the
Objects of the Issue. We meet our working capital requirements through bank borrowing, our owned funds and
internal accruals. Any shortfall in our net owned funds, internal accruals and our inability to raise debt in future
would result in us being unable to meet our capital requirements, which in turn will negatively affect our
financial condition and results of operations. Further we have not identified any alternate source of funding and
hence any failure or delay on our part to raise money from this Issue or any shortfall in the Issue Proceeds may
delay the implementation schedule and could adversely affect our growth plans. For further details please refer
“Obijects of the Issue” on page no.58 of this Prospectus.

We are dependent on third party transportation providers for the delivery of our raw material and products.
Accordingly, continuing increases in transportation costs or unavailability of transportation services for them,
as well the extent and reliability of Indian infrastructure may have an adverse effect on our business, financial
condition, results of operations and prospects

We use third party transportation providers for the delivery of our raw material and products. Transportation
strikes could have an adverse effect on our receipt of raw materials and our ability to deliver our products to our
customers. In addition, transportation costs in India have been steadily increasing over the past several years.
Continuing increases in transportation costs or unavailability of transportation services for our products may have
an adverse effect on our business, financial condition, results of operations and prospects.

In addition, India’s physical infrastructure is less developed than that of many developed nations, and problems
with its road networks, electricity grid, communication systems or any other public facility could disrupt our
normal business activity, including our supply of raw materials and the delivery of our products to customers by
third-party transportation providers. Any deterioration of India’s physical infrastructure would harm the national
economy, disrupt the transportation of goods and supplies, and add costs to doing business in India. These
problems could interrupt our business operations, which could have a material adverse effect on our results of
operations and financial condition.

Improper handling of our products, or spoilage of and damage to our products, could damage our reputation
and have an adverse effect on our business, results of operations and financial condition.
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18.

Our traded products are subject to risks during their transport or storage. Any shortcoming in the transport or
storage of our products due to negligence, human error or otherwise, may damage our products and result in
noncompliance with applicable quality standards. Any allegation that our products do not match requisite quality
standards could damage our reputation, adversely affect our sales and result in legal proceedings being initiated
against us, irrespective of whether such allegations have any factual basis. We sell our products, directly to
customers and if the products sold by those customers are found to be faulty on account of our products, our
customers may return our goods, terminate their relationships with us and initiate legal proceedings against us.
We cannot assure you that we will not be subject to such product liability claims in the future. Should any of our
products be perceived or found to be faulty, we may be subject to regulatory action, product recalls and our
reputation, business, results of operations and financial condition may be adversely affected. We may also be
exposed to liability from consumers for defects in the quality of our products.

Our Promoters play key role in our functioning and we heavily rely on their knowledge and experience in
operating our business and therefore, it is critical for our business that our Promoters remain associated with
us.

Our success also depends upon the continued services of our promoters and our ability to attract, train and retain
them. Our promoters Mr. Shalin Sheth and Mrs. Rejal Sheth have been in the business and industry for more than
a decade. Our Promoters share various functional responsibilities amongst themselves for effective management
and are well supported by qualified and experienced professionals at different levels with appropriate functional
responsibilities.

Our Promoters, along with the key managerial personnel, have over the years built relations with clients,
government agencies and other persons who are connected with us. The loss of their services could impair our
ability to implement our strategy, and our business, financial condition, results of operations and prospects may
be materially and adversely affected.

Further, our Promoters have entered into joint venture and may continue to do so. If they divert their attention to
the other companies, we may not be able to function as efficiently and profitably as before. We may have to incur
additional costs to replace the services of our promoters or we may not be able to do so at all, which could
adversely affect our business operations and affect our ability to continue to manage and expand our business.
Any inability to attract and retain talented employees or the resignation or loss of key management personnel,
may have an adverse impact on our business, future financial performance and the price of our Equity Shares.

We do not own Registered Office and Godown from which we carry out our business activities.

A part of our Registered Office situated at A-801 to 803 Sankalp iconic, Opposite Vikram Nagar Iscon Temple
Cross Road, S.G Highway Ahmedabad, Gujarat 380054.i.e. A-801 & A-802 have been obtained on a lease hold
basis from our promoters Mr. Shalin R Sheth and Mrs.Rejal S Sheth and for remaining part i.e. A-803 our
promoters have provided a No Objection Certificate dated August 01, 2019. Further, our Warehouse situated at
Moraiyarsrv no 441 paikikhata no.1729 Paiki Khushal Ind Park Shed no. 49 & 54 Ta- Sanand has also been
obtained on a lease hold basis from our promoters Mr. Shalin R Sheth and Mrs.Rejal S Sheth. Any
discontinuance/expiration of agreement to use the office will lead us to relocate any other premises. Our inability
to identify the new premises may adversely affect the operations, finances and profitability of our Company.

Contingent liabilities could adversely affect our financial condition. Crystallization of any of these contingent
liabilities may adversely affect our financial condition.

As of March 31, 2020, our standalone contingent liabilities as indicated in our Restated Standalone Financial
Statements were as follows:

(¥n Lakhs)
Particulars ASCHIGE PN,
2020 2019 2018
Contingent Liabilities
Related to Tax Authorities 33.59 4.02 -
Bank guarantee, Letter of Credit, Bills Discounted 1,087.34 466.68 251.04
Total 1,120.93 470.70 251.04

Any default in payment under such arrangement may have an adverse effect and may result into difficulty in
arranging of funds for re-payment and may also adversely affect our operations and financials.
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In the event that any of our contingent liabilities materialize, our business, financial condition and results of
operations may be adversely affected. Furthermore, there can be no assurance that we will not incur similar or
increased levels of contingent liabilities in the current fiscal year or in the future. For further information, please
refer “Annexure XXII of Restated Standalone Financial Statements” under the section titled “Financial
Statement “on page no. 116 of this Prospectus

Our Company may have potential Conflicts of interest with our Joint Venture (Group company) as it has been
authorized and engaged in similar line of business.

Our Promoters have interest in joint venture that conduct businesses with operations that are similar to ours. For
details please refer to the Chapter titled “Our Management” and “OurPromoters and Promoter Group” on page
nos. 96 and 108 respectively of this Prospectus. Further, our Company has not entered into any non compete
agreement with our joint venture company and hence there can be no assurance of any conflict of interests which
may arise in allocating or addressing business opportunities and strategies amongst our Company and our group
company in circumstances where our interests differ from theirs. In cases of conflict, our Promoter may favour
other Companies in which our Promoter has an interest. Hence, conflict of interest may occur between our
business and the businesses of our group company which could have an adverse effect on our business, financial
condition, results of operations and prospects.

Our insurance coverage may not adequately protect us against all material hazards, which may adversely
affect our business, results of operations and financial condition.

Our business and assets could suffer damage from fire, natural calamities, misappropriation or other causes,
resulting in losses, which may not be fully compensated by insurance. There can be no assurance that the terms of
our insurance policies will be adequate to cover any damage or loss suffered by our Company or that such
coverage will continue to be available on reasonable terms or will be available in sufficient amounts to cover one
or more large claims, or that the insurer will not disclaim coverage as to any future claim.

Further, our Company is required to renew these insurance policies from time to time and in the event, we fail to
renew the insurance policies within the time period prescribed in the respective insurance policies or not obtain at
all, our Company may face significant uninsured losses. If our Company suffers a large uninsured loss or if any
insured loss suffered, significantly exceeds our insurance coverage, our business, financial condition and results
of operations may be adversely affected.

If we are unable to source business opportunities effectively, we may not achieve our financial objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish
business opportunities. To grow our business, we will need to hire, train, supervise and manage new employees
and to implement systems capable of effectively accommodating our growth. However, we cannot assure you
that any such employees will contribute to the success of our business or that we will implement such systems
effectively. Our failure to source business opportunities effectively could have a material adverse effect on our
business, financial condition and results of operations. It is also possible that the strategies used by us in the
future may be different from those presently in use. No assurance can be given that our analyses of market and
other data or the strategies we use or plans in future to use will be successful under various market conditions.

We have in the past entered into related party transactions and may continue to do so in the future, which may
potentially involve conflicts of interest with the equity shareholders.

We have entered into related party transactions with our Promoters, Promoter Group and Directors. While we
believe that all such transactions have been conducted on the arms length basis, however it is difficult to ascertain
whether more favorable terms would have been achieved had such transactions been entered with unrelated
parties. Furthermore, it is likely that we may enter into related party transactions in the future. For details, please
refer "Annexure XXIX of Restated Consolidated Financial Statements” and “Annexure XXVI of Restated
Standalone Financial Statements" under section “Financial Statements” on page no. 116 of this prospectus.

Our success largely depends on our ability to attract and retain our Key Managerial Personnel. Any loss of
our Key Managerial Personnel could adversely affect our business, operations and financial condition.
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Our Company is depending significantly on the expertise, experience, and continued efforts of our Key
Managerial Personnel. If one or more members of our Key Managerial Personnel are unable or unwilling to
continue in his/her present position, it may be difficult to find a replacement, and business might thereby be
adversely affected. Our industry requires personnel with specific technical knowledge and experience.

Competition for Key Managerial Personnel in our industry is intense and it is possible that our Company may not
be able to retain existing Key Managerial Personnel or may fail to attract/ retain new employees at equivalent
positions in the future. As such, loss of Key Managerial Personnel could adversely affect our business, results of
operations and financial condition. For further details on the key managerial personnel of our Company, please
refer to the chapter titled “Our Management” beginning on page no.96 of this Prospectus.

In addition to normal remuneration, rent, /other benefits and reimbursement of expenses to Directors
(including our Promoters) and Key Management Personnel are interested in the Company to the extent of
their shareholding and dividend entitlement in our Company.

Some of our Directors (including our Promoters) and Key Management Personnel are interested in our Company
to the extent of their shareholding and dividend entitlement in our Company, in addition to normal
remuneration,rent, incentives or benefits and reimbursement of expenses. We cannot assure you that our
Directors or our Key Management Personnel would always exercise their rights as Shareholders to the benefit
and best interest of our Company. As a result, our Directors will continue to exercise significant control over our
Company, including being able to control the composition of our board of directors and determine decisions
requiring simple or special majority voting, and our other Shareholders may be unable to affect the outcome of
such voting. Our Directors may take or block actions with respect to our business, which may conflict with our
best interests or the interests of other minority Shareholders, such as actions with respect to future capital raising
or acquisitions. We cannot assure you that our Directors will always act to resolve any conflicts of interest in our
favour, thereby adversely affecting our business and results of operations and prospects.

Certain unsecured loans availed by us from our Promoter Directors and relative of Director may be recalled
at any time. This may affect our business and financial conditions adversely.

We have availed unsecured loans from our Promoter Directors, as on March 31, 2020, of ¥ 106.45 lakhs and
which may be recalled at any time. Any such recall by the Promoter Directors would have an adverse impact on
our cash flows as well as the finance available for the purposes of running our business. Further, such a recall
could also result in a breach of the financial covenants undertaken by us while procuring secured loans from
banks and financial institutions which require us to maintain these unsecured loans thereby, leading to a
termination of one or more of our credit facilities, triggering cross default provisions, penalties and acceleration
of amounts due under such facilities which may adversely affect our business, financial condition and results of
operations. For further details, see “Financial Indebtedness” on page 174 of this Prospectus.

Our group company which is also our joint ventire company has incurred losses in previous years.

TG Advait India Private Limited has incurred losses in last 3 financial years. Our Company Holds 33.50% of the
Share Capital of TG Advait India Private Limited.

(¥in lakhs)
e e For the year ended March 31, |
2020 2019 2018
TG Advait India Private Limited (928.50) (203.97) (21.70)

217.

Our Company if not able to manage our growth or to successfully implement our business plan could have an
effect on our business, results of operations and financial condition.

The success of our business will depend greatly on our ability to effectively implement our business and growth
strategy. Our growth strategy involves focusing on Optimal Utilization of Resources and Increasing Operational
efficiency. For further details, see the section titled “Our Business — Our Strategies” on page no.76 of this
Prospectus. Our success in implementing our growth strategies may be affected by:

e Our ability to identify new markets to expand,;

e  Our ability to maintain the quality of our products;
e Changes in the Indian regulatory environment in field
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If our Company is not able to execute our strategy on time and within our estimated budget, or that our expansion
and development plans will increase our profitability. Any of these factors could impact our results of operations.
Further, we expect our growth strategy to place significant demands on our management, financial and other
resources and require us to continue developing and improving our operational, financial and other internal
controls. Our inability to manage our business and implement our growth strategy could have an effect on our
business, financial condition and profitability.

Our Promoter and Director have extended personal guarantees in connection with certain of our debt
facilities. There can be no assurance that such personal guarantees will be continued to be provided by our
Promoters in the future or can be called at any time, affecting the financial.

Our Promoter and Director have provided personal guarantees for our borrowings to secure our loans. If any of
these guarantees are revoked, our lenders may require alternative guarantees or collateral or cancellation of such
facilities, entailing repayment of amounts outstanding under such facilities. If we are unable to procure
alternative guarantees satisfactory to our lenders, we may need to seek alternative sources of capital, which may
not be available to us at commercially reasonable terms or at all, or to agree to more onerous terms under our
financing agreements, which may limit our operational flexibility. Accordingly, our business, financial condition,
results of operations, cash flows and prospects may be adversely affected by the revocation of all or any of the
personal guarantees provided by our Promoters in connection with our Company’s borrowings.

Our Company does not have any similar and comparable listed peer which is involved in same line of business
for comparison of performance and therefore, investors must rely on their own assessment of accounting
ratios of our Company for the purposes of investment in the Issue.

As on the date of this Prospectus, there are no comparable listed companies that are similar in size and nature and
are involved in the same segment of business, which are listed on the Indian stock exchanges and accordingly, we
are not in a position to provide comparative analysis of our performance with any listed company. Therefore,
investors must rely on their own assessment of accounting ratios of our Company for the purposes of investment
in the Issue.

Our Promoters and Promoter Group will continue to retain majority shareholding in us after the Issue, which
will allow them to exercise significant influence over us and potentially create conflicts of interest.

Our Promoter and Promoter Group may beneficially own approximately 73.51% of our post-Issue equity share
capital. As a result, the Promoter Group may have the ability to control our business including matters relating to
any sale of all or substantially all of our assets, the timing and distribution of dividends and the election or
termination of appointment of our officers and directors. This control could delay, defer or prevent a change in
control of the Company, impede a merger, consolidation, takeover or other business combination involving the
Company, or discourage a potential acquirer from making a tender offer or otherwise attempting to obtain control
of the Company even if it is in the Company’s best interest. In addition, for so long as the Promoter Group
continues to exercise significant control over the Company, they may influence the material policies of the
Company in a manner that could conflict with the interests of our other shareholders. The Promoter Group may
have interests that are adverse to the interests of our other shareholders and may take positions with which our
other shareholders do not agree.

Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely affect
our business prospects, results of operations and financial condition.

Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory sanctions,
penalties and serious harm to our reputation. Such employee misconduct includes breach in security
requirements, misappropriation of funds, hiding unauthorized activities, failure to observe our stringent
operational standards and processes, and improper use of confidential information. It is not always possible to
detect or deter such misconduct, and the precautions we take to prevent and detect such misconduct may not be
effective. In addition, losses caused on account of employee misconduct or misappropriation of petty cash
expenses and advances may not be recoverable, which we may result in write-off of such amounts and thereby
adversely affecting our results of operations. Our employees may also commit errors that could subject us to
claims and proceedings for alleged negligence, as well as regulatory actions in which case, our reputation,
business prospects, results of operations and financial condition could be adversely affected.
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If we fail to maintain an effective system of internal controls, we may not be able to successfully manage, or
accurately report, our financial risks.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud.
Moreover, any internal controls that we may implement, or our level of compliance with such controls, may
deteriorate over time, due to evolving business conditions. There can be no assurance that deficiencies in our
internal controls will not arise in the future, or that we will be able to implement, and continue to maintain,
adequate measures to rectify or mitigate any such deficiencies in our internal controls. Any inability on our part
to adequately detect, rectify or mitigate any such deficiencies in our internal controls may adversely impact our
ability to accurately report, or successfully manage, our financial risks, and to avoid fraud.

We could become liable to customers, suffer adverse publicity and incur substantial costs as a result of defects
in our existing or proposed products which in turn could adversely affect the value of our brand, and our sales
could diminish if we are associated with negative publicity.

While we consistently carry out tests to check the quality of our products before delivery and ensure that it meets
the quality standards and customer requirements, we cannot assure that all our traded products would be of
uniform quality, which in turn could adversely affect the value of our brand and reputation. Further, our business
is dependent on the trust our customers have in the quality of our products. Although we attempt to maintain high
quality standards, any defect in products could result in cancellation of orders or loss of customers for future
orders thereby affecting our business, financial condition and results of operations.

The deployment of the Net Proceeds from the Issue are based on management estimates and have not been
independently appraised by any bank or financial institution and is not subject to any monitoring by any
independent agency and our Company’s management will have flexibility in utilizing the Net Proceeds from
the Issue.

Our Company intends to primarily use the Net Proceeds from the Issue towards working capital as described in
“Objects of the Issue” on page no. 58 of this Prospectus. In terms of Regulation 16 of the SEBI (ICDR)
Regulations, we are not required to appoint a monitoring agency since the Issue size is not in excess of ¥ 100
crores. The management of our Company will have discretion to use the Net Proceeds from the Issue, and
investors will be relying on the judgment of our Company’s management regarding the application of the Net
Proceeds from the Issue. Our Company may have to revise its management estimates from time to time and
consequently its requirements may change. Further, estimates of certain costs are based on quotations received
from various vendors from time to time. However we have not entered into any definitive agreements with any of
the above vendors and there can be no assurance that the same vendor would be engaged to eventually supply the
above mentioned items at the same costs. We may have to revise our expenditure and funding requirements as a
result of variations in costs, estimates, quotations or other external factors, which may not be within the control of
our management. Additionally, various risks and uncertainties, including those set forth in this section “Risk
Factors”, may limit or delay our Company’s efforts to use the Net Proceeds from the Issue to achieve profitable
growth in its business.

Further, pursuant to Section 27 of the Companies Act 2013, any variation in the objects would require a special
resolution of the Shareholders and would be required to provide an exit opportunity to the shareholders who do
not agree with our proposal to change the objects of the Issue, at a price and manner as specified SEBI ICDR
Regulations pursuant to the SEBI ICDR Regulations,. Additionally, the requirement on Promoters or controlling
shareholders to provide an exit opportunity to such dissenting shareholders may deter the Promoters or
controlling shareholders from agreeing to the variation of the proposed utilization of our Net Proceeds, even if
such variation is in our interest. Further, we cannot assure you that our Promoters or the controlling shareholders
will have adequate resources at their disposal at all times to enable them to provide an exit opportunity at the
price which may be prescribed by SEBI.

Accordingly, prospective investors in the Issue will need to rely upon our management’s judgment with respect
to the use of Net Proceeds. If we are unable to enter into arrangements for utilization of Net proceeds as expected
and assumed by us in a timely manner or at all, we may not be able to derive the expected benefits from the
proceeds of the Issue and our business and financial results may suffer.
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Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash flow and
liquidity.

The results of operations of our business are dependent on our ability to effectively manage our inventory. To
effectively manage our inventory, we must be able to accurately estimate customer demand and supply
requirement, expected orders accordingly. If our management has misjudged expected demand it could adversely
impact the results by causing either a shortage of products or an accumulation of excess inventory.

We may not be able to sustain effective implementation of our business and growth strategies.

The success of our business will depend greatly on our ability to effectively implement our business and growth
strategies. We may not be able to execute our strategies in the future. Further, our growth strategies could place
significant demand on our management team and other resources and would require us to continuously develop
and improve our operational, financial and other controls, none of which can be assured. Any failure on our part
to scale up our infrastructure and management could cause disruptions to our business and could be detrimental
to our long term business outlook. Further, we operate in a highly dynamic industry, and on account of changes in
market conditions, industry dynamics, technological improvements or changes and any other relevant factors, our
growth strategy and plans may undergo changes or modifications, and such changes or modifications may be
substantial, and may even include limiting or foregoing growth opportunities if the situation so demands. Our
inability to implement our business strategies and sustain our growth may impair our financial growth and thus
result in an adverse impact on our Company’s share price.

In the event there is any delay in the completion of the Issue, there would be a corresponding delay in the
completion of the objects / schedule of implementation of this Issue which would in turn affect our revenues
and results of operations.

The funds that we receive would be utilized for the Objects of the Issue as has been stated in the Chapter
“Obijects of the Issue” on page no.58 of the Prospectus. The proposed schedule of implementation of the objects
of the Issue is based on our management’s estimates. If the schedule of implementation is delayed for any other
reason whatsoever, including any delay in the completion of the Issue, we may have to revise our business,
development and working capital plans resulting in unprecedented financial mismatch and this may adversely
affect our revenues and results of operations.

The requirements of being a public listed company may strain our resources and impose additional
requirements.

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at
large, we will incur significant legal, accounting, corporate governance and other expenses that we did not incur
in the past. We will also be subject to the provisions of the listing agreements signed with the Stock Exchanges
which require us to file unaudited financial results on a half yearly basis. In order to meet our financial control
and disclosure obligations, significant resources and management supervision will be required. As a result,
management’s attention may be diverted from other business concerns, which could have an adverse effect on
our business and operations. There can be no assurance that we will be able to satisfy our reporting obligations
and/or readily determine and report any changes to our results of operations in a timely manner as other listed
companies. In addition, we will need to increase the strength of our management team and hire additional legal
and accounting staff with appropriate public company experience and accounting knowledge and we cannot
assure that we will be able to do so in a timely manner.

RISK FACTORS RELATED TO EQUITY SHARES

The Issue Price of our Equity Shares may not be indicative of the market price of our Equity Shares after the
Issue.

The Issue price based on numerous factors and may not be indicative of the market price for our Equity Shares
after the Issue. The market price of our Equity Shares could be subject to significant fluctuations after the Issue,
and may decline below the Issue Price. There can be no assurance that you will be able to resell your Shares at or
above the Issue Price. Among the factors that could affect our Share price are: quarterly variations in the rate of
growth of our financial indicators, such as earnings per share, net profit and income; changes in income or
earnings estimates or publication of research reports by analysts; speculation in the press or investment

27



\\

ADVAIT INFRATECH

40.

41.

42,

community; general market conditions; and domestic and international economic, legal and regulatory factors
unrelated to our performance.

The Equity Shares issued pursuant to the Issue may not be listed on the Stock Exchange(s) in a timely
manner, or at all, and any trading closures at the Stock Exchange(s) may adversely affect the trading price of
our Equity Shares.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued
pursuant to the Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for
listing and trading will require all relevant documents authorising the issuing of Equity Shares to be submitted
and there could therefore be a failure or delay in listing the Equity Shares on the Stock Exchanges. Any failure or
delay in obtaining such approval would restrict your ability to dispose of your Equity Shares.

The regulation and monitoring of Indian securities markets and the activities of investors, brokers and other
participants differ, in some cases significantly, from those in developed economies. The Stock Exchanges have in
the past experienced problems, including temporary exchange closures, broker defaults, settlements delays and
strikes by brokerage firm employees, which, if continuing or recurring, could affect the market price and liquidity
of the securities of Indian companies, including the Equity Shares, in both domestic and international markets. A
closure of, or trading stoppage on, either of the Stock Exchanges could adversely affect the trading price of the
Equity Shares.

Any further issuance of Equity Shares by our Company or sales of Equity Shares by any significant
shareholders may adversely affect the trading price of the Equity Shares

Any future issuance of Equity Shares by our Company could dilute the investors’ shareholding. Any such future
issuance of Equity Shares or sales of Equity Shares by any of our significant shareholders may also adversely
affect the trading price of the Equity Shares, and could impact our ability to raise capital through an offering of
securities. In addition, any perception by investors that such issuances or sales might occur could also affect the
trading price of the Equity Shares.

There is no existing market for our Equity Shares, and we do not know if one will develop. Our stock price
may be highly volatile after the Issue and, as a result, you could lose a significant portion or all of your
investment

There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or at all
and any trading closures at the Stock Exchanges may adversely affect the trading price of our Equity Shares.
Prior to the Issue, there has not been a public market for the Equity Shares. Further, we cannot predict the extent
to which investor interest will lead to the development of an active trading market on the Stock Exchanges or
how liquid that market will become. If an active market does not develop, you may experience difficulty selling
the Equity Shares that you purchased. The Issue Price is not indicative of prices that will prevail in the open
market following the Issue. Consequently, you may not be able to sell your Equity Shares at prices equal to or
greater than the Issue Price. The market price of the Equity Shares on the Stock Exchanges may fluctuate after
listing as a result of several factors, including the following:

Volatility in the Indian and other Global Securities Markets;

The performance of the Indian and Global Economy;

Risks relating to our business and industry, including those discussed in this Prospectus;

Strategic actions by us or our competitors;

Investor perception of the investment opportunity associated with the Equity Shares and our future
performance;

Adverse media reports about us, our shareholders or Group Companies;

Future sales of the Equity Shares;

Variations in our half-yearly results of operations;

Differences between our actual financial and operating results and those expected by investors and analysts;
Our future expansion plans;

Perceptions about our future performance or the performance of Power (Transmission and Distribution)
companies generally;

e Performance of our competitors in the Power (Transmission and Distribution) industry and the perception in
the market about investments in the Trading sector;
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Significant developments in the regulation of the trading and distribut ion industry in our key trade locations;
Changes in the estimates of our performance or recommendations by financial analysts;

Significant developments in India’s economic liberalisation and deregulation policies; and

Significant developments in India’s fiscal and environmental regulations. There has been significant
volatility in the Indian stock markets in the recent past, and our Equity Share.

Price could fluctuate significantly as a result of market volatility. A decrease in the market price of the Equity
Shares could cause you to lose some or all of your investment.

There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a
shareholder’s ability to sell, or the price at which it can sell, the Equity Shares at a particular point in time

The price of the Equity Shares will be subject to a daily circuit breaker imposed by all stock exchanges in India
which does not allow transactions beyond a certain level of volatility in the price of the Equity Shares. This
circuit breaker operates independently of the index-based market-wide circuit breakers generally imposed by the
SEBI on Indian stock exchanges. The percentage limit on our circuit breaker is set by the stock exchanges based
on the historical volatility in the price and trading volume of the Equity Shares. The stock exchanges do not
inform us of the percentage limit of the circuit breaker from time to time, and may change it without our
knowledge. This circuit breaker effectively limits upward and downward movements in the price of the Equity
Shares. As a result, shareholders’ ability to sell the Equity Shares, or the price at which they can sell the Equity
Shares, may be adversely affected at a particular point in time.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an Indian
company are generally taxable in India. Any gain realised on the sale of listed equity shares on a stock exchange
held for more than 12 months will not be subject to capital gains tax in India, upto an amount of % 1 lakh, if
Securities Transaction Tax (“STT”) has been paid on the transaction. STT will be levied on and collected by a
domestic stock exchange on which the equity shares are sold. Any gain realised on the sale of equity shares held
for more than 12 months to an Indian resident, which are sold other than on a recognised stock exchange and on
which no STT has been paid, will be subject to long term capital gains tax in India. Further, any gain realised on
the sale of listed equity shares held for a period of 12 months or less will be subject to short term capital gains tax
in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation in India in cases
where the exemption from taxation in India is provided under a treaty between India and the country of which the
seller is resident. Generally, Indian tax treaties do not limit India‘s ability to impose tax on capital gains. As a
result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain
upon the sale of the Equity Shares. In addition, changes in the terms of tax treaties or in their interpretation, as a
result of renegotiations or otherwise, may affect the tax treatment of capital gains arising from a sale of Equity
Shares.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows,
working capital requirements, capital expenditures and restrictive covenants in our financing arrangements.

Our major product offering through trading vertical includes stringing tools -such as clamps, pulley, winch,
Aerial roller , Optical Fiber Ground Wire (OPGW), Other transmission solutions such as insulators, high tension
low set conductors, earthing materials etc. We also provide site installation of our products. Further, our
Company is engaged in installation Of OPGW Cable

Our future ability to pay dividends will depend on the earnings, financial condition and capital requirements of
our Company. Dividends distributed by us will attract dividend distribution tax at rates applicable from time to
time. We cannot assure you that we will generate sufficient income to cover our operating expenses and pay
dividends to our shareholders, or at all.

Our business is working capital intensive and we may plan to invest additional working capital expenditures to
effect purchase of inventory or pay creditors. Our ability to pay dividends could also be restricted under certain
financing arrangements that we may enter into. We may be unable to pay dividends in the near or medium term,
and our future dividend policy will depend on our capital requirements and financing arrangements for the
products proposed to purchased, financial condition and results of operations.
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Any change in the government policies in India or that of any State in India vis-a-vis expenditure, subsidies
and policies etc. in the electricity sector and also in various other rules in India could affect our ability to carry
on our trade, thereby affecting our business and profitability.

Any changes in government policies in India or that of any State in India, relating to electricity industry and also
the distribution and trading industry such as reduction of government expenditure, withdrawal or changes in
incentives and subsidy systems, or adverse changes in overall prices and / or minimum support prices could have
an adverse effect on the ability of various traders and stockists to spend on a large variety of traded products.

Our ability to exploit the prices for different products used in a varied industry segments may be restricted by the
various government policies and restrictions and our profits may be affected accordingly. End users of our
various products may seek to find ways to reduce or contain related costs. We cannot predict the nature of the
measures that may be adopted by governments or private organisations or their impact on our revenues. In the
event such measures result in increased costs for our suppliers to undertake the trading activity, their
concentration in this area may reduce which could affect our supply chain and our overall revenues may decrease
and our cash flows and profits could be adversely affected even in cases where the demand for our products
increases.

The Companies Act, 2013 has effected significant changes to the existing Indian company law framework,
which may subject us to higher compliance requirements and increase our compliance costs

A majority of the provisions and rules under the Companies Act, 2013 have recently been notified and have come
into effect from the date of their respective notification, resulting in the corresponding provisions of the
Companies Act, 1956 ceasing to have effect. The Companies Act, 2013, and amendments there to, has brought
into effect significant changes to the Indian company law framework, such as in the provisions related to issue of
capital, disclosures in prospectus, corporate governance norms, audit matters, related party transactions,
introduction of a provision allowing the initiation of class action suits in India against companies by shareholders
or depositors, a restriction on investment by an Indian company through more than two layers of subsidiary
investment companies (subject to certain permitted exceptions), prohibitions on loans to directors and insider
trading and restrictions on directors and key managerial personnel from engaging in forward dealing. Further,
companies meeting certain financial thresholds are also required to constitute a committee of the board of
directors for corporate social responsibility activities and ensure that at least 2% of the average net profits of the
company during three immediately preceding financial years are utilized for corporate social responsibility
activities. Penalties for instances of non-compliance have been prescribed under the Companies Act, 2013, which
may result in inter alia, our Company, Directors and key managerial employees being subject to such penalties
and formal actions as prescribed under the Companies Act, 2013, should we not be able to comply with the
provisions of the New Companies Act within the prescribed timelines, and this could also affect our reputation.

To ensure compliance with the requirements of the Companies Act, 2013 within the prescribed timelines, we may
need to allocate additional resources, which may increase our regulatory compliance costs and divert
management attention. While we shall endeavour to comply with the prescribed framework and procedures, we
may not be in a position to do so in a timely manner.

The Companies Act, 2013 introduced certain additional requirements which do not have corresponding
equivalents under the Companies Act, 1956. Accordingly, we may face challenges in interpreting and complying
with such provisions due to limited jurisprudence on them. In the event, our interpretation of such provisions of
the Companies Act, 2013 differs from, or contradicts with, any judicial pronouncements or clarifications issued
by the Government in the future, we may face regulatory actions or we may be required to undertake remedial
steps. Additionally, some of the provisions of the Companies Act, 2013 overlap with other existing laws and
regulations (such as the corporate governance norms and insider trading regulations). We may face difficulties in
complying with any such overlapping requirements. Any increase in our compliance requirements or in our
compliance costs may have an adverse effect on our business and results of operations.

Environmental and safety regulations impose additional costs and may affect our Company’s results of
operations.

Our Suppliers are subject to various central, state and local environmental and safety laws, concerning issues
such as harm caused by air or waste water emission and the investigation and contamination. While we believe
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that our suppliers are currently in compliance with all material respects with applicable environmental laws and
regulations, additional costs and liabilities related to compliance with these laws and regulations are an inherent
part of their business. Further, while they currently intend to continue to comply with applicable environmental
legislation and regulatory requirements, any changes in the applicable laws and regulations in the future may
create substantial environmental compliance or remediation liabilities and costs, including monetary fines,
criminal penalties on our Suppliers for violation of applicable laws, or imposition of restrictions on our Suppliers
operations (which may include temporary suspension or closure of its operations). This may also increase our
Company’s cost and affect our revenues in the future.

Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and
tax laws, may adversely affect our business, financial condition, results of operations and prospects.

Our business and financial performance could be adversely affected by unfavourable changes in or interpretations
of existing, or the promulgation of new laws, rules and regulations applicable to us and our business. Please refer
to “Key Industry Regulations and Policies” on page no. 88 of this Prospectus for details of the laws currently
applicable to us. There can be no assurance that the Government of India may not implement new regulations and
policies which will require us to obtain approvals and licenses from the Government of India and other regulatory
bodies or impose onerous requirements and conditions on our operations. Any such changes and the related
uncertainties with respect to the applicability, interpretation and implementation of any amendment to, or change
to governing laws, regulation or policy in the jurisdictions in which we operate may have a material adverse
effect on our business, financial condition and results of operations. In addition, we may have to incur
expenditures to comply with the requirements of any new regulations, which may also materially harm our results
of operations. Any unfavourable changes to the laws and regulations applicable to us could also subject us to
additional liabilities.

GST has been implemented with effect from July 1, 2017 and has replaced the indirect taxes on goods and
services such as central excise duty, service tax, central sales tax, state VAT and surcharge currently being
collected by the central and state governments. The GST is expected to increase tax incidence and administrative
compliance. Given the limited availability of information in the public domain concerning the GST, we are
unable to provide any assurance as to the tax regime following implementation of the GST. The implementation
of this new structure may be affected by any disagreement between certain state Governments, which could
create uncertainty. Any future amendments may affect our overall tax efficiency, and may result in significant
additional taxes becoming payable.

Further, the general anti avoidance rules (“GAAR?”) provisions have been made effective from assessment year
2018-19 onwards, i.e.; financial Year 2017-18 onwards and the same may get triggered once transactions are
undertaken to avoid tax. The consequences of the GAAR provisions being applied to an arrangement could result
in denial of tax benefit amongst other consequences.

In the absence of any precedents on the subject, the application of these provisions is uncertain. The application
of various Indian tax laws, rules and regulations to our business, currently or in the future, is subject to
interpretation by the applicable taxation authorities. If such tax laws, rules and regulations are amended, new
adverse laws, rules or regulations are adopted or current laws are interpreted adversely to our interests, the results
could increase our tax payments (prospectively or retrospectively) and/or subject us to penalties. Further, changes
in capital gains tax or tax on capital market transactions or sale of shares could affect investor returns. As a result,
any such changes or interpretations could have an adverse effect on our business and financial performance.

Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political, economic or other
developments in or affecting India. The rate of economic liberalization could change, and specific laws and
policies affecting the information technology sector, foreign investment and other matters affecting investment in
our securities could change as well. Any significant change in such liberalization and deregulation policies could
adversely affect business and economic conditions in India, generally, and our business, prospects, financial
condition and results of operations, in particular.
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We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the
Indian economy and trading industry contained in the Prospectus.

While facts and other statistics in this Prospectus relating to India, the Indian economy and the Power
(Transmission and Distribution) industry, including its trading and distribution, has been based on various
publications and reports from agencies that we believe are reliable, we cannot guarantee the quality or reliability
of such materials. While we have taken reasonable care in the reproduction of such information, industry facts
and other statistics have not been prepared or independently verified by us or any of our respective affiliates or
advisors and, therefore we make no representation as to their accuracy or completeness. These facts and other
statistics include the facts and statistics included in the chapter titled ‘Industry Overview’ beginning on page no.
68 of this Prospectus. Due to possibly flawed or ineffective data or discrepancies between published information
and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to
statistics produced elsewhere and we have placed our reliance on the such publically available data.

Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse
affects on our operations and financial performance

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities in India
or any region of our trade may cause interruption in the business undertaken by us. Our operations and financial
results and the market price and liquidity of our equity shares may be affected by changes in Indian Government
policy or taxation or social, ethnic, political, economic or other adverse developments in or affecting India.

Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries could
adversely affect the financial markets and our business.

Terrorist attacks and other acts of violence or war in any region of our trade may negatively affect the Indian
markets on which our Equity Shares will trade and also adversely affect the worldwide financial markets. These
acts may also result in a loss of business confidence, impede travel and other services and ultimately adversely
affect our business. In addition, any deterioration in relations between India and Pakistan might result in investor
concern about stability in the region, which could adversely affect the price of our Equity Shares.

India, Africa and Middle East are regions that have witnessed civil disturbances in recent years and it is possible
that future civil unrest as well as other\ adverse social, economic and political events in any such region could
have a negative impact on the value of business and eventually the price of our Equity Shares. Such incidents
could also create a greater perception that investment in Indian companies involves a highe